
The State of Texas Comprehensive Annual Financial Report  •  2016

13

Section Two 

Financial Section



The State of Texas Comprehensive Annual Financial Report  •  2016

14



The State of Texas Comprehensive Annual Financial Report  •  2016

15



The State of Texas Comprehensive Annual Financial Report  •  2016

16



The State of Texas Comprehensive Annual Financial Report  •  2016

17



The State of Texas Comprehensive Annual Financial Report  •  2016

18


	Introduction
	Glenn Hegar
	CAFR Inside Cover
	Year Ended
	Ackowledgments
	Table of Contents

	1: Introductory Section
	Letter of Transmittal
	Government Structure of Texas
	Certificate of Achievement
	Elected State Officials


	2: Financial Section
	Auditors Letter 1
	Auditors Letter 2
	Auditors Letter 3
	Auditors Letter 4
	Management’s Discussion and Analysis
	Management’s Discussion and Analysis
	2: Financial Section (continued)
	Other Supplementary Information Combining Financial Statements and Schedules
	Governmental Funds
	Nonmajor Governmental Funds
	Combining Balance Sheet
	Combining Statement of Revenues, Expenditures and Changes in Fund Balances

	Nonmajor Special Revenue Funds
	Combining Balance Sheet
	Combining Statement of Revenues, Expenditures and Changes in Fund Balances
	Budgetary Comparison Schedule

	Nonmajor Debt Service Funds
	Combining Balance Sheet
	Combining Statement of Revenues, Expenditures and Changes in Fund Balances

	Nonmajor Capital Projects Funds
	Combining Balance Sheet
	Combining Statement of Revenues, Expenditures and Changes in Fund Balances

	Nonmajor Permanent Funds
	Combining Balance Sheet
	Combining Statement of Revenues, Expenditures and Changes in Fund Balances


	Enterprise Funds
	Nonmajor Enterprise Funds
	Combining Statement of Net Position
	Combining Statement of Revenues, Expenses and Changes in Net Position
	Combining Statement of Cash Flows

	Colleges and Universities – Major Enterprise Fund
	Schedule of Net Position
	Schedule of Revenues, Expenses and Changes in Net Position
	Schedule of Cash Flows


	Fiduciary Funds
	Pension and Other Employee Benefit Trust Funds
	Combining Statement of Fiduciary Net Position
	Combining Statement of Changes in Fiduciary Net Position

	Private-Purpose Trust Funds
	Combining Statement of Fiduciary Net Position
	Combining Statement of Changes in Fiduciary Net Position

	Agency Funds
	Combining Statement of Fiduciary Net Position
	Combining Statement of Changes in Assets and Liabilities


	Discretely Presented Component Units
	Combining Statement of Net Position
	Combining Statement of Activities




	Required Supplementary Information Other Than MD&A
	Budgetary Comparison Schedule
	Schedules of Net Pension Liability
	Schedules of Changes in Net Pension Liability and Related Ratios
	Schedules of Proportionate Share of Net Pension Liability
	Schedules of Employer Contributions

	Schedules of Funding Progress


	Basic Financial Statements
	Government-wide Financial Statements
	Statement of Net Position
	Statement of Activities

	Fund Financial Statements
	Governmental Fund Financial Statements
	Balance Sheet
	Reconciliation of the Governmental Funds Balance Sheet to the Statement of Net Position
	Statement of Revenues, Expenditures and Changes in Fund Balances
	Reconciliation of the Governmental Funds Statement of Revenues, Expenditures and Changes in Fund Balances to the Statement of Activities

	Proprietary Fund Financial Statements
	Statement of Net Position
	Statement of Revenues, Expenses and Changes in Net Position
	Statement of Cash Flows

	Fiduciary Fund Financial Statements
	Statement of Fiduciary Net Position
	Statement of Changes in Fiduciary Net Position


	Notes to Financial Statements
	Note 1
	Summary of Significant 
Accounting Policies

	Note 2
	Capital Assets

	Note 3
	Deposits, Investments and Repurchase Agreements

	Note 4
	Short-Term Debt

	Note 5
	Long-Term Liabilities

	Note 6
	Bonded Indebtedness

	Note 7
	Derivative Instruments 

	Note 8
	Leases

	Note 9
	Retirement Plans

	Note 10
	Deferred Compensation

	Note 11
	Postemployment Health Care
and Life Insurance Benefits

	Note 12
	Interfund Activity and Transactions

	Note 13
	Classification of Fund Balances/
Net Position

	Note 14
	Restatement of Beginning Balances

	Note 15
	Commitments and Contingencies

	Note 16
	Subsequent Events

	Note 17
	Risk Management

	Note 18
	Contested Taxes

	Note 19
	Component Units and Related Organizations

	Note 20
	Deficit Fund Balances/Net Position of Individual Nonmajor Funds

	Note 21
	Tobacco Settlement

	Note 22
	Donor-Restricted Endowments

	Note 23
	Taxes Receivable and 
Tax Refunds Payable

	Note 24
	Termination Benefits

	Note 25
	Segment Information

	Note 26
	Service Concession Arrangements

	Note 27
	Deferred Outflows of Resources and Deferred Inflows of Resources

	Note 28
	Nonexchange Financial Guarantees



	3: Statistical Section
	Financial Trends Information
	Net Position by Component
	Changes in Net Position
	Fund Balances – Governmental Funds
	Changes in Fund Balances – Governmental Funds

	Revenue Capacity Information
	Taxable Sales by Industry
	State Tax Collections and Retail Sales
	Total Retail Sales
	Texas Gross State Product by Industry

	Debt Capacity Information
	Legal Debt Margin Information
	Ratio of Outstanding Debt by Type
	Ratios of General Bonded Debt Outstanding
	Pledged Revenue Bond Coverage

	Demographic and Economic Information
	Texas Nonfarm Employment Detail: Number of Jobs
	Texas and U.S. Selected Statistics
	Texas and U.S. Employment and Unemployment Rates

	Operating Information
	Full-Time Equivalent Employees by Function
	Capital Asset Statistics by Function
	Operating Indicators by Function






